























THE CATHEDRAL COLLECTIONS

2007 WAS A YEAR of great progress on all aspects
of collections under the expert guidance of Pro-
fessor Michelle Brown. She completed her
appointment as Lay Canon in December and has
returned to her full-time assignments elsewhere.
We all wish her continuing health and success.

Librarian’s Report

Use of the Cathedral Library by readers is wide
and varied, some visiting once for a narrowly
defined purpose, perhaps the collation of a single
volume uniquely identified as present in Dean and
Chapter’s collections; others carry out wide-rang-
ing research over a series of visits: such topics have
included liturgy and music in twentieth—century
cathedrals, and recording of the library’s holdings
of manuscript scores for RISM (Répertoire Inter-
national des Sources Musicales United Kingdom
and Ireland: www.rism.org.uk)

The Library continues to attract visitors as part
of the Triforium Tour experience, but specialist
groups such as University College London MA
Archives & Records Management students, South-
wark Cathedral guides, and the Head Vergers’' con-
ference also visit it. It also continues its part in the
special hospitality offered by Dean and Chapter
and the Cathedral Foundation.

The Library is used virtually by all those who
direct enquiries: some beyond the scope of the
Library collections are appropriately redirected to
Guildhall Library, where Dean and Chapter’s
archive is deposited. The archive is catalogued and
exploited on Chapter’s behalf by staff headed until
his recent retirement by Stephen Freeth, Keeper of
Manuscripts, who for twenty years has had the
collection in his expert care.

Conservation of the library’s stock has contin-
ued with steady work by our dedicated NADFAS
(National Association of Decorative and Fine Arts
Societies) team. After training by a senior conser-
vator they carry out minor repair and cleaning,
and we are very grateful for their efforts. Through
the Cathedral Foundation the Library has secured
a generous grant from the Niarchos Foundation
that is enabling us to conserve Greek texts, of
which there are several hundred in the collections.
The Library is also participating in a preparatory
stage of exploration of both fabric and contents, in
the context of exciting proposals to preserve,
enhance access, and improve interpretation of the
Cathedral, in the Triforium.

Conservator’s Report

Loans are an important part of our work and we
are currently preparing for the temporary loan of
the Light of the World to Manchester Art Gallery for
their major exhibition in the autumn. There has
been a great deal of activity concerning the Watts’
paintings which will also go on tour (including the
USA) when their gallery undergoes refurbishment.
This loan is particularly exciting since it will
include the conservation of Peace and Goodwill.

The Library: Conservation of the stock has continued

There is a considerable amount of movement of
objects during the course of the year, often includ-
ing repair. This year’s notable events included the
repair offsite of the St Augustine’s cross damaged
during an Evensong. There also has been much to
complete on vestments as new garments have been
produced and old ones stored.

The counting and conditioning of inventory
items is a never-ending task and this year we did
a survey of the clocks, following which we shall
instigate a rolling programme of cleaning and
repair for them.

Overlaid across my activities is the continual
work of cleaning and conserving all the items in
my care. [ have a continual flow of visitors to see
the great number of items stored in my work
vicinity and hear at first hand the work which is
needed to keep our extensive range of possessions
in a safe and presentable state for future genera-
tions.

Architectural Archive

The Architectural Archive is in suspension cur-
rently as we await the appointment and arrival of
a new Archivist to replace Dr Christine Faunch
now safely ensconced at Exeter. The Archive is
safely located in purpose-made cabinets and all of
the drawings are sheathed in protective covers.
Much work remains to be done to catalogue the
works in order that they can be fully exploited for
historical and architectural purposes. This work
will be undertaken in the coming years by the new
appointee.

® The Library is
participating
in exciting
proposals to
preserve,
enhance
access, and
improve
interpretation
of the
Cathedral ®

JOHN MILNE
REGISTRAR




FINANCE

THE CATHEDRAL remains heavily dependent
upon income generated from tourism and com-
mercial activities to support its mission and min-
istry and meet its operating costs. This year,
despite competitive conditions, a satisfactory sur-
plus of £1.08m was achieved on net incoming
resources. In addition there was a revaluation sur-
plus of £0.38m on investments and £1.96m on
investment property. The pension fund deficit
reduced by £0.28m.

After a poor period during the early summer
season, the number of paying visitors recovered
and ended the year at 710,000, slightly lower than
the 724,000 achieved in 2006. This serves as a
reminder that the tourism market is both change-
able and competitive.

The financial markets also faced volatile condi-
tions throughout the year and that continues into
2008, but a good outturn was secured from pen-
sion fund and Cathedral investments for the finan-
cial year 2007.

The restoration and project programme contin-
ues to progress within the budgeted funds made
available by our generous donors, without whose
support the programme would not be possible.

Results

The total net assets increased by £3.42m in 2007
from £12.52m to £15.94m. Unrestricted funds
increased £2.91m to £10.36m; restricted funds
increased to £3.08m; and endowment funds to
£2.50m.

Gross incoming resources in the year were
£14.49m, compared with £12.91m in 2006.

Grant income for specific fabric projects was
£4.25m. This included the continuation of the
restoration programme on the South Side projects;
completion of the Education facilities; replace-
ment of the School windows; and commencement
of the £1m Organ restoration project.

Gross income from commercial activities,
which includes admission charges, the Crypt shop
and event income, increased by a small sum to
£6.0Im and gross income from fees and charges,
principally relating to the School, increased from
£2.40m to £2.62m.

Revenue from voluntary income improved by
£0.20m to £0.78m and gross income from the
investment and property portfolios at £0.53m
remained similar to 2006.

St Paul’s Cathedral Foundation reimbursed
expenditure of £3.15m of the funded fabric proj-
ects and all projects continue within budgeted
funding. Fabric and other projects not funded by
external donors are deferred or kept to a mini-
mum.

Legacies received during the year amounting to
£110,000 (£2006 £101,000) were transferred into
restricted funds.

Investments and Cash

The Cathedral holds £9.12m of investment units
and cash deposits of £2.09m managed by CCLA
Investment Management and invested in CBF
Church of England Funds. The performance of the
investment fund continued to be measured against
benchmark and the benchmark return was met.
CCLA operates an effective investment policy
which ensures that the Cathedral’s investments are
in line with the Church of England’s ethical invest-
ment policy

Cash flow was carefully managed and overall
net cash balances and loans, including the cash
deposits above, were £2.45m, £1.10m higher than
at the start of the year.

Defined Benefit Pension Fund

The last revaluation of the defined benefit scheme
as at 1 October 2004 by the actuary disclosed a
deficit of £2.8m. The deficit under the accounting
rules of FRS17 reduced in the year by £0.28m to
£2.47m. There is a formal recovery plan in place,
agreed with the Trustees and the actuary, to
reduce the deficit by the payment of an addition-
al £300,000 pa for the next 12 years. This will be
reviewed after completion of the current scheme
specific valuation. The scheme, already closed to
new members and closed to service accrual in May
2007, has been replaced by a defined contribution
scheme.

The School

The School is managed under an Instrument of
Delegation from the Dean and Chapter. It secured
an increase in pupil numbers and achieved an
operating surplus of £0.16m. During the year, with
100% donor funding, it completed a £0.89m win-
dow replacement project and also invested
£0.25m in new dining facilities.

General

During the year there was a specific review, as well
as a continuous review programme, of the major
risks to which the Cathedral is exposed and also
of the systems established to mitigate those risks.
This structure and process will continue to be
examined and tested to ensure it remains appro-
priate and effective.

In January there was an overall notional
increase in admission fees to meet part of the
inflation cost increases of the Cathedral’s activities.

The reserves policy established by the Dean and
Chapter, set to ensure there are adequate reserves
to finance short term reductions in income caused
by economic downturns or similar, remains in
place.

® This year,
despite
competitive
conditions,
a satisfactory
surplus of
£1.08m was
achieved on
net incoming
resources 9

EDMUND NEWELL
CHANCELLOR



SUMMARY FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

For the year ended 31 December 2007

£000s 2007 2007 2006
Unrestricted Restricted Endowment TOTAL TOTAL
INCOMING RESOURCES
Tourism and Trading 6,014 6,014 5,980
Grant income 4,254 4,254 3,122
Voluntary and Mission 1,197 2,199 3,396 3,152
Investment income 396 98 38 532 580
Other 387 (88) 299 70
7994 6,463 38 14,495 12,904
EXPENDED RESOURCES
Ministry Music and Outreach 2,218 2,012 4,230 3,957
Major repairs and restoration 4,284 4,284 3,020
Fabric maintenance 1,462 1,462 1,554
Trading 2,193 2,193 2,198
Administrative 1,162 81 1,243 1,361
7,035 6,377 13,412 12,090
NET INCOMING RESOURCES 959 86 38 1,083 814
Property and Investment revaluations 2,192 46 101 2,339 1,785
INCREASE IN FUNDS 3,151 132 139 3,422 2,599
TRANSFERS (236) 274 (38)
NET INCREASE FOR THE YEAR 2,915 406 101 3,422 2,599
CONSOLIDATED BALANCE SHEET
For the year ended 31 December 2007
£000s 2007 2006
Unrestricted Restricted Endowment TOTAL TOTAL
] 2
INVESTMENTS
Equities 4,656 1,962 2,497 9,115 8,532
Cash Deposits 1,840 253 2,093 1,185
Property 6,695 6,695 5,631
13,191 2,215 2,497 17,903 15,348
PENSION RESERVE (2,470) (2,470) (2,750)
NET BANK (LOANS) 87 271 358 168
OTHER NET ASSETS (449) 597 148 (249)
CATHEDRAL FUNDS 10,359 3,083 2,497 15,939 12,517

1. Subject to specific provisions

2. Income can be used but not capital



FIVE YEAR SUMMARY

£000s

FUNDS GENERATED

Net Incoming Resources
Investment and Property gains
Increase/(decrease) in funds

Pension Reserve
Funds b/f

FUNDS AT YEAR END

FUNDS BY CATEGORY

Unrestricted
Pension Reserve
Restricted

Endowment

2007 2006 2005 2004 2003
1,083 814 201 (95) (990)
2,339 1,785 1,220 425 898
3,422 2,599 1,421 330 (92)

(4,88)

12,517 9918 8,497 12,355 12,447

15,939 12,517 9,918 8,497 12,355

12,829 10,194 9,495 9,196 9,131

(2,470) (2,750) (3,855) (4,188)

3,083 2,677 2,107 1,612 1,468
2,497 2,396 2,171 1,877 1,756
15,939 12,517 9,918 8,497 12,355

SUMMARISED ACCOUNTS

These summarised accounts are not the statutory
accounts but a summary of information relating
to both the statement of financial activities and
the balance sheet. The full financial statements
from which this summary is derived, have
received an unqualified opinion from the
Cathedral’s auditors, Deloitte and Touche LLP.
These summarised accounts do not contain
sufficient information to allow a full
understanding of the financial affairs of

the Cathedral. The full financial statements
were approved by the Dean and Chapter

on 10 April 2008 and will be delivered to

the Church Commissioners for England.

The full financial statements, including
the auditors’ and Dean and Chapter
reports, may be obtained from:

St Paul’s Cathedral

The Chapter House
St Paul’s Churchyard
London EC4M 8AD

The Reverend Canon Edmund Newell
Chancellor

AUDITOR’S STATEMENT TO THE DEAN
AND CHAPTER OF ST PAUL'S CATHEDRAL

We have examined the summary financial statements which comprise the
summary consolidated statement of financial activities and the summary
consolidated balance sheet.

This report is made solely to Dean and Chapter, as a body, in accordance with
the Accounting and Reporting by Charities: Statement of Recommended Practice 2005. Our
work has been undertaken so that we might state to Dean and Chapter those
matters we are required to state to them in an auditors’ report and for no
other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than Dean and Chapter as a body;,

for our audit work, for this report, or for the opinions we have formed.
Respective responsibilities of trustees and auditors

The trustees are responsible for preparing the summary financial statements
in accordance with the guidelines as specified by the Church Commissioners
under the powers given to them by Section 27 of the Cathedrals Measure.
Our responsibility is to report to you our opinion on the consistency of

the summary financial statements with the full financial statements and
Annual Report.

We also read the other information contained in the summary annual

report as described in the contents section and consider the implications

for our report if we become aware of any apparent misstatements or

material inconsistencies with the summary financial statements.

Basis of opinion

We conducted our work having regard to Bulletin 1999/6 The auditors’

statement on the summary financial statement issued by the Auditing Practices Board
for use in the United Kingdom. Our report on the Cathedral’s full financial
statements describes the basis of our audit opinion on those financial statements.
Opinion

In our opinion, the summarised financial statements are consistent with

the full financial statements and the Annual Report of St Paul’s Cathedral for
the year ended 31 December 2007.

Deloitte and Touche LLP
Chartered Accountants and Registered Auditors
London

10 April 2008



2007 AT ST PAUL'S

Left: The new Dean is installed by the Bishop of London and (above) is
welcomed to the Cathedral by the Registrar, Major General John Milne

The new Lord Mayor of London receives the blessing The annual service for the The Dean gives his first blessing during one
from the Dean on the West Steps of the Cathedral Corporation of the Sons of the Clergy of the Cathedral’s two Advent carol services




THE YEAR IN PICTURES

The Ballet Rambert perform Moving Visions in the North Transept, The 45 new London deacgns, a ’?COYd "’”"fbff, congregate
part of the Cathedral’s continuing policy of bringing the arts to St Paul’s on the West Steps following their ordination at Petertide

g ]
HRH The Duchess of Gloucester, the patron of the Friends of St Paul’s,
meets members of the Cathedral Choir during the Friends Festival

The Archbishop of Canterbury and the Bishop of London
greet HRH the Duke of Edinburgh at the centenary service
for St Luke’s Hospital for the Clergy

: More dance at St Paul’s during the opening of the
The dramatic Sankta Lucia service in December City of London festival in front of the West Steps




ST PAUL'S CATHEDRAL

DEAN AND CHAPTER

The Right Reverend Graeme Knowles Dean
From I October 2007

The Reverend Canon Dr Edmund Newell Chancellor

Canon Pastor
Until 20 April 2008

Treasurer

From 20 April 2008

The Reverend Canon Martin Warner

The Reverend Canon Lucy Winkett Precentor

The Right Reverend Canon Michael Colclough Canon Pastor
From 20 April 2008

Peter Chapman Lay Canon
Claire Foster Lay Canon
Professor Michelle Brown Lay Canon

Until 31 December 2007

Registrar
Major General John Milne cB

Solicitor to the Cathedral
Owen Carew-Jones

COLLEGE OF MINOR CANONS

The Reverend Simon Reynolds Succentor

Until 18 February 2007
The Reverend Claire Robson Chaplain

The Reverend Laura Burgess Sacrist

Diaconal Succentor

The Reverend Jason Rendell From 11 June 2007

MUSIC DEPARTMENT

Malcolm Archer Organist and Director of Music

Until 31 August 2007

Director of Music
From I September 2007

Andrew Carwood

Huw Williams  Assistant Director of Music and Sub Organist

Until 1 September 2007
Assistant Director of Music and Organist
From | September 2007

Tom Winpenny Assistant Sub Organist
Untijl 9 April 2008
Sub Organist

From 9 April 2008

Headmaster of the Cathedral School
Andrew Dobbin

Surveyor to the Fabric
Martin Stancliffe

Honorary Financial Advisers
Kenneth Gardener

Robert Ward From 18 January 2008

Clerk of the Works
Martin Fletcher

Head of Marketing & PR
Mark McVay

Head of Finance
Martin Pennington

Head of Personnel
Ruth Moore

Head Steward
Lynn Johnson

Dean’s Virger
Michael Page

Librarian
Joseph Wisdom

Head of IT
Gerald Wynter

Head of Education
Laura Arends

Events Coordinator
Vicki George
Jane Laws

Until 31 December 2007
From I January 2008

Head of Fundraising
Nigel Kirkup

Secretary to the Friends of St Paul’s
Patrick Wilkins

Manager of St Paul’s Institute
Elizabeth Foy
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